Creative Solutions job-costing system has a single direct cost category (Web-designing laber) and o single
indirect cost pool composed of all overhead costs. Overhead costs are allocated to individual jobs based on

direct labor-hours. The company employs six Web designers. Budgeted and actual information regarding

Creative Solutions follows

Year 2014 Budget Actual
Direct labor costs 273,000 285,000

Direct labor hours 1,400

Overhead cost 157,500

Compute the direct cost rate and the indirect cost rate per Web-designing labor-hour for 2014 under the
———
variation from normal costing that uses budgeted rates for direct costs
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Q6 (o) A manufacturer has two departments; knitting and finishing. This question focuses on

DN
finishing department. Direct materials are added at the end of the process. Given the following
information for June 2009
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Q2 S;) Using simple costing, the manufacturing cost per testad unit for job # 4 is
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Timel

Company ABB does large custom orders Givan tha following o
f Y + ol ® gers v ollowing cost information for formir g and assembly
departments for products A ar

”

Direct Material $ y

Assembly Dept

3 “UU (A E If ) (A), 21.0 £
$ Lir 44,000 (A+B
supervision $ (indirect) 20500 (A+B) 22000 (A+B

Number of batches 40 (A), 16 (B 43 (A), 103

Super

with direct manufacturing lobor costs in each department. Sel

Ccosts in each depar itches processed in each department .The budgeted
overnead cost ol product B based on a single plant-wide overhead rate, if total overhead Is allocated bas
on total dire

= < a4

. N W
{ AR
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arked out of
oo

Jostion

are available for 2014;

Budgeted manufacturing "
overhead costs $4,200,000

Budgeted machine-hours 170,000

Actual manufacturing overhead $4,060,000

costs

Actual machine-hours 176,000

Calculate the manufacturing overhead allocated during 2014

4,080,000

30,000 over-allocated

30,000 under-allocated

Nona

lacr iy
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= Completed and transferred out: 42 500 physical units
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Using FIFO method, the
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Ry Based costing, the allocated

Product A

25,000 hr

" i %0 runs
runs

Inspection
1000 he
hours

Gy 1Y

Product 8

50,000 hr

50 runs

500 hr

100,000

1 pat unit fou

$375,000

$120,000

$105,000

product A g ===s=es
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Amanulocturng process is used to produce masses of identical units. Give
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Two manufacturing processes {machining and grinding) are used to produce masses of identical units. Given the
following for grinding process:

Physical Transferred-inDirect material Conversion costs
WIP baginning ( D naterial, 50 % ¢ 5 30, $6,000

Cosis odded in P § 50,000 $ 10,000

drans. = Meut. oWV,

wWI?Py béﬂ #5 o 15 S5
Stodd oo |o© 160 1D

Wip, end. 190 100 o HO
275 & 200 1E [#%.5
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# C-Final Exam 50 % (page 2 0f 6) X

Q2 (1): A machining facility specialized in jobs of aircraft-components market implements o
simple costing system (

direct material and direct manufacturing labor-hour) and a single
indirect-cost pool ( Indirect manufacturing cost i
hours).

s allocated using direct manufacturing labor

For year 2009 the indirect cost allocation-rate was

hour. Two reprosentative jobs

S 115 per direct manufacturing lobor-
#3 and # 4 were processed at the plant and hat
characteristics

it

ithe following
* Diroct material

& Dircct manufor

coOst por

b < G ann
per idb (#3 #4 I 11.25¢(
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- Yestod units poriob (#2 4

& PO por job (#3
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Q1 (b): There was no work in process on Jan, 1, 2009 and there were two Jjobs in process on Dec.
3 2000:

Job #1 usod S 25 of materials so far and $ 20 of labor

Job #2: usad $15 of materials so far and $ 32 of labor

The company has no finished goods inventories and comploted jobs were transferred to costs
of goods sold. Using normal costing, the total of ending work in proc

258 costs in Dec. 31, 2009 is
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— Y ABE 3065 10 ﬂmmm‘n i ey =
departments for products following cost information fot fon

Aand f:

Direct Material $ 26,000(A), um)
¥ Flag Direct Malfg. Lobor § 31,200 (A), 18,000 (B)
quastion Setup costs $ (indirect)
Supervision § (indirect
Number of batches 40 (a), na (B)

43 (), 103 (8)

The budgeted overhead cost of product B basad on departmentol overhead rates, where fatming
department overhead costs are allocated based on direct manufacturing labor costs of the forming
daepartment and assembly department overhead costs are allocated based I o e e v

[EEEEEH deportment is “nes

Forwin assembly
60,968 N\DH 0.4 oH(&) _ = \.1_!_01‘\_@
== = = -4/ G i s
5724 Inke 20 249 PUORE |
‘ ud. ei o{
A of cost  Budofd B
&0f Prodvd- ®) " fmdwl‘ ®) § ?"’iw’* ®

@ o.ssw\rb\]' -

18,000 r 4 é)

39,50 ,:DCG)
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The machining department as an overhedd underaliaseted by § 10,000, wiiktsds e BiRng
department has overhead overallocated by § 3,000, The balunoe of e sents of goodd sold = S0
Using write-oll approoch, the coste of goods solt beoorme ’

SYlAY BT % (05 @

2 \v,000— 3,000 = 7,000

33 140,000 ’f‘}leDD = 167,000
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urses COST ACCOUNTING General B-Final Exam 50 %

Qs (1) A manufacturer has two departments; knitting and finishing. This question
focuses on finishing department. Direct materials are adde
process. Given the following information for June 2009:

= WIP beginning inventory (Junel): 75 physical units (Conversion costs 60%)
= Transferred in during June: 135 physical units
« WIP Ending inventory (June 30): 80 physical units (Conversion costs 75%)

Using Weighted average method, the equivalent units for transferred

Cp 940
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X | T C-Final Exam 50 % [page 2 of 6) X I +

attempt.phpattempt= 388774&cmid=2561108page= 1
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A manutacturing process is used to produce masses of identical units. Given the following:
WiP beginning (100 % Direct material, 60 % convmsmn} 500 units

started during the current period 10,000 units

Completed and transferred out during current period 8,000 units

WIP Ending (100 % Direct material, 40 % conversion) 4

the Work done to date in equivalent unit for conversion

Ly q000

wip,bey 50

Started fo, 000
10,500 <

—

Conversion

8/ OO0
+yM45E@rY¢A 8/000

ol |, 000
wrP)g,V\A 2,500

10, 500 —

q,000
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A manulacturing process is used to produce masses of standard units. Given the loltowing:

WIP beginning zero
started during the current period 12,000 units

Complated and transferred out during currant period 12,000 units

$750,000
$700,000

Direct materials cost

Conversion cost

The manutacturing cost per unit will be -

DA+ “Converston

A B I ElEl% % =

per unit manufacturing cost =
( 750,000% + 700,000% ) / (12,000 unit)=
120.83 $/unit



omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
Ink

omar sowan
per unit manufacturing cost =



( 750,000$ + 700,000$ ) / ( 12,000 unit )= 



120.83 $/unit




]

e

Q4(3): The foliowing costs are reportad:
. B_c;ginn'lng WIP costs (S);

= Direct material = § 75,000

?i'Lr 7 Conversion costs = § 87500
& s Total costs added during July, 2009 E}
aDirect aterial = § 350 000
=Conversion costs = S 483 750
Uﬂlng FiFO_(}ppr‘oc:et.r* tho cost of Conversion costs Paraquivalont unit 1SS
Seloct Uné:
508
87
dises
is128

LdNanG
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118,000 tnits
11500 units

Work donid to date n currant period in squivalent unit for
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Q1{e): The overall under- or overaliocated overhead on Dec. 31,2009

Select one; I
® $100 overallocated

& $100 underaliocated

& $150 overallocated

&S 75 underallocatod
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Firm ABB uses @ job-costing system With two direct-Cost Cotego s

pool. Destin allocates manufocturing overhead costs e 77—
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Q6 (b): The following costs are reported:

« Total costs of transferred-in costs of WIP beginning: § 60,000

* Total cost added during June for direct material: § 37.500
= Total cost added during June for transforred in costs S130.800

Using FIFO. the direct matorial cost por qquivalent unit of work done to date will be

Salect one:
& $250
> $BEe8380
1 5520
¥ §55285
Nonc
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Using ABC costing, overhead cost of each standard job will be

Gl
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— 140,065
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A manufacturing process js used to produce mas
WIP beginning
started during the current period

Completed and transferred oyt during current period
Direct materigis cost

Conversion cost
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Q3 (a) Given the following information

® = Beginning WIP units (direct material 90 % conversion costs 40%): 80

" » Completed during May, 2009: 460

r; s+ Ending WIP units (direct material 60 %, conversion costs 30%): 120

I

El' Using Weighted average mathod, the tarted physical units during the current period are —-+
: B e AR~ AN

] Scleci;!rr,

i ® 380

E 620

| 532

|

¥ Nono

b= Clear my choice

K |

03 (b) using waight

Soloct one
* agg
i 3 =

VOO EOLLE Oris =——t -

4 .
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12,000 unitg
Slerred oyt during Current periag 12,000 units
Direct Materigig cost $750.0
C(‘mw_-rmr:m cost $
v

70000
e manys ICturing Cost per unjr

will be

jii
il




Question |
Mot yut
answered

Maorked out of
400

¥ Flog
question

Conversion

RRRRAR

Company AB has a knitting department and a finishing department. In tt

he finishing
department, dir ~

onversion
method of

ishing department in June

costs are added e g the process. Usin,
process costing. The following information is for thy

2014

Physical Trans.in Direct Conversion
units costs materials Costs
Work in proci &0 60,000 2 24000
direct materi = e & :

Transferred in during «

Completed ond transferred

out
120
during June
Work in process, beginning (? 40
direct moterials, Conversion 75%)
Total costs added during June 117,000 27,000 62,400

Fof conversion fosts, the number of equivalent units and cost per equivalent unit of
work done todot

60,000

11, 000

————————

| #4000
——

1§o

I 10625

il
71l
13[4l [

Finish atter
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Product A Product B
Cost driver
Activity

machine

Machining

hours

Total costs'$




~COUNTING

urses COST ACCOUNTING

Genera Final exam 50 ¥%

Which of the following situations job costing would be more appropriate?

Q. A paper mill

D. A cola-drink-concer trate producer

C. A tire manufact

urer



omar sowan
Ink


LISCo Webex Meetings

using FIFO method. the equivalent units

Select one

e
° 1C
190

Clear my choice

ICe

Q8 (b): The fo lowing costs are reported:
* Total costs of transferred-ik% costs of WiP beginning: S 60,000
i * Total cost added during June for direct material: S -
* Total cost added during June for transferred in costs: S 13

Usmg FIFO, the direct moterial cost per equivalent

Select onea:
© $250

$968.89

for conversion Costs are -

unit of work done to dai



Tirms ot 1LO0 45

Firm ABR uses o Joby-conting systom with two direct Cont cotegorno and one manufactunng averhead ool

Pool. Dostin allocates manulac Tuting overhead costs uting direct monulocturk 7 kabsort

Yoar 2014 udgot

Direct matedial costs § 2
i tmanulacturkng iabxo cog! 1.500.000 1,450,000

00,000 e

wilacturing overheoad i 2

nutoc turing labor co 30p0o0

Dnsring Marct
Ditoect matet

Compute the '
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Tirms ot 1LO0 45

Firm ABR uses o joby-conting sy

S10M With two direct-cost cotegories ond
Pool. Dostin allaeates manulac

N manufaetuning et com
tuting overhoead costs uing direct imonulooturing kator

Yoar 2004

Direct matedial costs § 14
Macturing labxor cou 300,000 1450000

wilocturing overheoad o« ‘ 0 00 256000

During March, the job- cost record 1o tained the
Direct materials used = §4 Wiect manutocturir

Wngte th { of Jot ehx )

*a.cJ-MA MoH rade ;.z_’ﬁéﬂ-: f'qi——-

1,450,000 or-4

Ty tisee iy satiich
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fha1(a): A specialized company in printing designed products uses normal costing system with
| two diroct cost pools (material and labor) and one overhead pool, which is charged to jobs on
ithe basis of direct labor cost Given the following information for 2009

s Budigeted material costs: $1000

» JActual material costs: § 900

BIBGEGEted abor costs: § 2000]

= Actual labor cost 1800

LsACtuol overnead cost

JiTha blidgeted overt
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Marked out of
200

¥ fiog
Question

Budgeted manufacturing overhead rate = 180

Actual manutacturing overhead rate

Given the following costs for job # 12

Actuol used Material

Direct manufacturing labor cost

The total manutacturing cost:

3 A |B I ||t&= |}
%

|
fii
&

lirect manulacturing labor costs

185 % of

.00
tual coating will b
i -
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Liear my cnoice

Q5 (i) The following information for costs are reportod
s WIP beginning; S 30.000

Comnvarsion co:

s WIP beginning: $ 75,000 transferrod-ir

= Total cost added d Inng June for convearsiar -

* Total cost addod during Juno insforrod-in Bosts: & 14
Using weighted mett
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! |

Q5 (l): A manufacturer has two departments; knitting and finishing. This

question focuses on
finishing department Dircct matarials aro added at the end of the process. Given the following
mformation for June 2009
s WIP beginning inventory (Juna 1) 75 physical units (Conversion costs 60%)
* Transferred in during June 135 physical units
- WIp Endu'\c_} inventory Lune 30) B0 Phasical it (G e G s
Using Weightod average tl

4 21

50

for tra

185
225
Nonc

Cloar my cholc

Q8 (1), Tha folls
& WIP bagin 5 i
- Win Bagmnining: S 15 1
& Yol cost aridoc

VITM

)
o fﬁwﬂd out 12

\A)E?.’MA éo
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7,5/ OO0 GI 00D
142,500
213,20

210
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Which ol the following situations 10b costing would ba more appropriate?
Q. A paper mill

b. A cola-drink-concentrate pProducer

C. A tire manufacturer

® o Nr)nnl

3
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Company ABB uses normal costing. It allocates manufacturing overhead costs using a budgeted rate per

machine-hour. The following data are available for 2014

Budgeted manufacturing
overhead costs $4,200,000

Budgeted machine-hours 175,000

Actual manufacturing overhead $4,050,000
costs

Actual machine-hours 170,000

Calculate the manufacturing overhead allocated during 2014

® 30,000 over-allocated
None
30,000 under-allocated
4,323,529

4,080,000




the direct cost rate and the Indirect cost rate




Amanutaturing process is used o produce masses of identical units. Given the
following:

Direct Convarsion
Physical 9

Cosis

wWr?, besg S00

Started 16,000

19, 500{———'
ConversT on

‘}ro.mfernd owt Q000 4,800 4,000

Wz, end 1500, l,500 400

—— el
\b, 500

Y Ib, 52° q,a00
— —

{D .(r. i\/\O«‘l" C'K\luﬁow ka\ﬂ-

WL P bej 53,000 45,000 3,000

4op,000 300, v0D 100,000
o A,

tarte]

PR

453,000 345 000 103,000
EV 10,500 4,400
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The machining departmant has an overhead underaliocated by § 10,000, whereas the finishing department hos 4
5 ovaerhead overallocated by § 3,000. The balance of the costs of goods sold = $180,000. Using write-off approach the

“..?“'"' costs of goods sold become
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